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FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

Statement by the Directors

The directors of the Foundation of Rotary Clubs (Singapore) Ltd (the “Foundation”) are pleased to
present the audited financial statements of the Foundation for the reporting year ended 30 June 2017.

1. Opinion of the directors

In the opinion of the Directors,

(a) the accompanying financial statements are drawn up so as to give a true and fair
view of the financial position, financial activities and cash flow of the Foundation for
the reporting year then ended; and

(b) at the date of this statement, there are reasonable grounds to believe that the
Foundation will be able to pay its debts as and when they fall due.

2. Directors in office at date of statement

The directors of the Foundation in office at the date of this statement are:

Wu Dar Ching (Chairman)
Chew Ghim Bok (Vice Chairman)
Chin Soon Siang (Vice Chairman)
Andrew Tan Beng Hwee (Honorary Treasurer)
Tan Kay Hui Charles (Honorary Secretary)
Chew Phak Heng
Gong Ing San (Appointed on 24 November 2016)
Phillip Tan Eng Seong
Rajamohan Munisamy (Co-opted on 28 March 2017)
Wee Leong How (Appointed on 24 November 2016)
Yap Lip Kee
Yeo Chuen Eng (Co-opted on 1 August 2016)
3 Directors’ interest in shares or debentures, and arrangements to enable directors to

acquire benefits by means of the acquisition of shares and debentures

The Foundation is a company limited by guarantee and has no share capital.

4. Options

The Foundation is a company limited by guarantee. As such, there are no share options or
unissued shares of the company under option.
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5. Independent auditor

RSM Chio Lim LLP has expressed willingness to accept re-appointment.

The Board approved and authorised these financial statements for issue.

On behalf of the directors

Wu Dar Ching
Chairman Honorary Treasurer

26 September 2017
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Opinion

We have audited the financial statements of Foundation of Rotary Clubs (Singapore) Ltd (the
“Foundation”), which comprise the statement of financial position as at 30 June 2017, and the statement
of financial activities and statement of cash flows for the reporting year then ended, and notes to the
financial statement, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Foundation are properly drawn up in
accordance with the provisions of the Companies Act, Chapter 50 (Companies Act), the Charities Act,
Chapter 37 and other relevant regulations (the Charities Act and Regulations) and Financial Reporting
Standards in Singapore (FRSs) so as to give a true and fair view of the financial position of the
Foundation as at 30 June 2017 and of the financial activities and cash flows of the Foundation for the
reporting year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Foundation in accordance
with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and
Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

Management is responsible for the other information. The other information comprises the information
included in the statement by the directors and the annual report but does not include the financial
statements and our auditor’s report thereon. The annual report is expected to be made available to us
after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions in
accordance with SSAs.
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Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with the provisions of the Companies Act, the Charities Act and Regulations and
FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Foundation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are directors and they are responsible for overseeing the
Foundation’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Auditor’s responsibilities for the audit of the financial statements (cont’d)

d) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Foundation to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We have provided the board with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required to be kept by the Foundation have been
properly kept in accordance with the provisions of the Companies Act, the Charities Act and
Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:

(a) the Foundation has not used the donation moneys in accordance with its objectives as
required under Regulation 11 of the Charities (Institutions of a Public Character) Regulations;
and

(b) the Foundation has not complied with the requirements of Regulation 15 of the Charities

(Institutions of a Public Character) Regulations.
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Other matters

The financial statements for the reporting year ended 30 June 2016 were audited by other
independent auditor whose report dated 30 September 2016 expressed an unqualified opinion on
those financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Chan Sek Wai.

M.—-—'

RSM Chio Lim LLP
Public Accountants and
Chartered Accountants
Singapore

26 September 2017

Engagement partner — effective from reporting year ended 30 June 2017
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FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

Statement of Financial Position
As at 30 June 2017

Notes 2017 2016
$ $

ASSETS
Non-current assets
Property, plant and equipment 10 4,523,201 4,644,800
Total non-current assets 4,523,201 4,644,800
Current assets
Trade and other receivables 11 573,554 642,493
Inventories 14,440 4,494
Other assets 12 30,853 34,887
Cash and cash equivalents 13 3,100,681 3,728,334
Total current assets 3,719,528 4,410,208
Total assets 8,242,729 9,055,008
FUNDS AND LIABILITIES
Unrestricted funds
Accumulated funds 14 656,855 692,389
Total unrestricted funds 656,855 692,389
Restricted funds
Rotary House Project 4,562,045 4,520,740
Rotary Family Service Centre 2,212,818 1,942,345
Programme/ project funds 15 569,734 661,425
Total restricted funds 7,344,597 7,124,510
Total funds 16 8,001,452 7,816,899
Current liabilities
Other payables 17 241,277 238,109
Other financial liabilities 18 — 1,000,000
Total liabilities 241,277 1,238,109
Total funds and liabilities 8,242,729 9,055,008

The accompanying notes form an integral part of these financial statements.



FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

Statement of Cash Flows
For the Reporting Year Ended 30 June 2017

Cash flows from operating activities

Surplus from operations
Adjustments for:

Depreciation of plant and equipment
Interest income

Operating cash flow before changes in working capital
Inventories

Trade and other receivables

Other assets

Other payables

Cash restricted in use

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Interest received

Net cash flows from (used in) investing activities

Cash flows from financing activities

(Decrease)/increase in borrowings

Net cash flows (used in) from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents, cash flow statement, beginning
balance

Cash and cash equivalents, cash flow statement, ending
balance (Note 13A)

2017 2016
$ $
184,553 3,954,411
124,380 67,728
(20,264) (10,346)
288,669 4,011,793
(9,946) (4,245)
68,939 (488,095)
4,034 7,772
3,168 151,446
(250,802) 193,484
104,062 3,872,155
(2,781) (4,597,055)
20,264 10,346
17,483 (4,586,709)
(1,000,000) 1,000,000
(1,000,000) 1,000,000
(878,455) 285,446
1,059,651 774,205
181,196 1,059,651

The accompanying notes form an integral part of these financial statements.
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FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

Notes to the Financial Statements
30 June 2017

1. General

The Foundation of Rotary Clubs (Singapore) Ltd (the “Foundation”) is a company limited by
guarantee incorporated in Singapore under the Companies Act, Chapter 50. The Foundation
is also a registered charity under the Charities Act, Cap 37 and is an approved Institution of
Public Character under the Singapore Income Tax Act, Cap 134. The financial statements
are presented in Singapore dollars.

The principal activities of the Foundation are that of a voluntary welfare organisation. The
principal activities are carried out by the following units:

(a) Foundation of Rotary Clubs (Singapore) Ltd (‘FRCS")
Provides services that alleviate poverty and suffering, promotes physical and mental well-
being and which create environments for personal and societal improvement.

(b) Rotary Family Service Centre (“RFSC")
Provides family oriented programmes which are responsive to the changing needs of the
community.

The financial statements combine the state of affairs and the results of FRCS and RFSC.

The financial statements of Foundation are authorised for issuance by the Directors on the
date of the statement by the Directors.

The registered office address is: 133 New Bridge Road #04-03, Chinatown Point, Singapore
059413. The Foundation is situated in Singapore.

Accounting convention

The financial statements have been prepared in accordance with the Financial Reporting
Standards in Singapore (“‘FRS”) and the related Interpretations to FRS (“INT FRS”) as issued
by the Singapore Accounting Standards Council and the Companies Act, Chapter 50. The
financial statements are prepared on a going concern basis under the historical cost
convention except where an FRS requires an alternative treatment (such as fair values) as
disclosed where appropriate in these financial statements. The accounting policies in FRSs
may not be applied when the effect of applying them is immaterial. The disclosures required
by FRSs need not be provided if the information resulting from that disclosure is not material.
Other comprehensive income comprises items of income and expense (including
reclassification adjustments) that are not recognised in the income statement, as required or
permitted by FRS. Reclassification adjustments are amounts reclassified to profit or loss in
the income statement in the current period that were recognised in other comprehensive
income in the current or previous periods.

11



FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

2A.

General (cont’d)
Basis of preparation of the financial statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting year. Actual results could differ from those estimates. The estimates and
assumptions are reviewed on an ongoing basis. Apart from those involving estimations,
management has made judgements in the process of applying the Foundation’'s accounting
policies. The areas requiring management's most difficult, subjective or complex judgements,
or areas where assumptions and estimates are significant to the financial statements, are
disclosed at the end of this footnote, where applicable.

Significant accounting policies and other explanatory information
Significant accounting policies

Income recognition

Income including donations, gifts and grants are recognised where there is (a) entittement (b)
certainty and (c) sufficient reliability of measurement. Such income is only deferred when: the
donor specifies that the grant or donation must only be used in future accounting periods; or
the donor has imposed conditions which must be met before the Foundation has
unconditional entitiement.

(a) Grants

Grants to cover a particular expenditure or programme are accounted for as incoming
resources upon receipt of notification of the grant award, which normally coincides with
the year when the related expenses, for which the grant is intended to cover, are incurred.
A government grant is recognised at fair value when there is reasonable assurance that
the conditions attaching to it will be complied with and that the grant will be received.
Grants and government subvention receipts in recognition of specific expenses are
recognised as income to match them with the related costs that they are intended to
compensate.

Under the conditions of grant received, over or under funding from National Council of
Social Services (“NCSS”), Tote Board, Ministry of Social and Family Development
(“MSF”) and Ministry of Education (‘MOE”) are refundable to these entities.

(b) Donations

Income from donation is accounted for when received, except for committed donations
and corporate sponsorship that are recorded when the commitments are signed.

(c) Fund raising
Income from special fund-raising events is recognised when the event takes place.
(d) Other income

Interest income is recognised on a time-proportion basis using the effective interest rate
that takes into account the effective yield on the asset.

12



FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

2A.

Significant accounting policies and other explanatory information {cont’d)
Significant accounting policies (cont’d)
Income recognition (cont’d)

(e) Rental income

Rental revenue is recognised on a time-proportion basis that takes into account the
effective yield on the asset on a straight-line basis over the lease term.

Employee benefits

Contributions to a defined contribution retirement benefit plan are recorded as an expense as
they fall due. The entity's legal or constructive obligation is limited to the amount that it is
obligated to contribute to an independently administered fund (such as the Central Provident
Fund in Singapore, a government managed defined contribution retirement benefit plan). For
employee leave entittement the expected cost of short-term employee benefits in the form of
compensated absences is recognised in the case of accumulating compensated absences,
when the employees render service that increases their entitlement to future compensated
absences; and in the case of non-accumulating compensated absences, when the absences
occur. A liability for bonuses is recognised where the entity is contractually obliged or where
there is constructive obligation based on past practice.

Income tax

As a charity, the Foundation is exempt from tax on income and gains falling within section
13U(1) of the Income Tax Act to the extent that these are applied to its charitable objects.

Foreign currency transactions

The functional currency is the Singapore dollar as it reflects the primary economic environment
in which the Foundation operates. Transactions in foreign currencies are recorded in the
functional currency at the rates ruling at the dates of the transactions.

Property, plant and equipment

Depreciation is provided on a straight-line basis to allocate the gross carrying amounts of the

assets less their residual values over their estimated useful lives of each part of an item of
these assets. The annual rates of depreciation are as follows:

Leasehold properties - 2%
Renovations R 10%
Plant and equipment - 20% to 33%

An asset is depreciated when it is available for use until it is derecognised even if during that
period the item is idle. Fully depreciated assets still in use are retained in the financial
statements.

13



FOUNDATION OF ROTARY CLUBS (SINGAPORE) LTD

2A.

Significant accounting policies and other explanatory information (cont’d)
Significant accounting policies (cont’d)

Plant and equipment (cont’d)

Property, plant and equipment are carried at cost on initial recognition and after initial
recognition at cost less any accumulated depreciation and any accumulated impairment
losses. The gain or loss arising from the derecognition of an item of property, plant and
equipment is measured as the difference between the net disposal proceeds, if any, and the
carrying amount of the item and is recognised in statement of financial activities. The residual
value and the useful life of an asset is reviewed at least at each end of the reporting year and,
if expectations differ significantly from previous estimates, the changes are accounted for as a
change in an accounting estimate, and the depreciation charge for the current and future
periods are adjusted.

Cost also includes acquisition cost, borrowing cost capitalised and any cost directly
attributable to bringing the asset or component to the location and condition necessary for it to
be capable of operating in the manner intended by management. Subsequent costs are
recognised as an asset only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to statement of financial activities when they are
incurred.

Leases

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased assets are classified as operating leases. For operating leases, lease
payments are recognised as an expense in statement of financial activities on a straight-line
basis over the term of the relevant lease unless another systematic basis is representative of
the time pattern of the user's benefit, even if the payments are not on that basis. Lease
incentives received are recognised in statement of financial activities as an integral part of the
total lease expense.

Rental income from operating leases is recognised in profit or loss on a straight-line basis
over the term of the relevant lease unless another systematic basis is representative of the
time pattern of the user's benefit, even if the payments are not on that basis. Initial direct cost
incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight-line basis over the lease term.

Inventory

Inventories are measured at the lower of cost (first in first out method) and net realisable
value. Net realisable value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale. A
write down on cost is made where the cost is not recoverable or if the selling prices have
declined. Cost includes all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.
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